Christine Jines SBC Communications Inc.
Corporate Manager- 1401 I Street, N.W.
Federal Regulatory Suite 1100

Washington, D.C. 20005

Phone 202 326-8879

Fax 202 408-4806
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RECEIVED

August 28, 1997

AUG 2 8 1997
FEDERAL COMMUMICATIONS COMMISSION
OFFICE OF THE SECRETARY
EXPARTE
Mr. William Caton
Acting Secretary
Federal Communications Commission
1919 M St., NW, Room 222

Washington, D.C. 20544

Dear Mr. Caton:

“On August 26 and August 27, 1997, Jeff Thomas (only attended the August 27, 1997 call)
and Mike Gunthrum of Pacific Bell and the undersigned participated in a conference call
with Paul D'Ari, Richard Kwiatkowski and Carol Canteen to discuss the attached material.
Because the conference call of August 27, 1997 was a continuation of the August 26,
1997 call regarding the same subject matter, for simplicity sake, we are combining both ex
partes in this filing.

In accordance with 47 C.F.R. 1.1206(a)(1) of the Commission's rules, the original of this
and one copy are being filed with your office. Acknowledgement and the date of receipt
are requested. A duplicate of this letter is included for this purpose.

Sincerely,




Floor Space Direct Cost Disallowance, Plus Trailing Overheads

Oid Digall for | Disall Subtctal |Over head| Total

Cost Central Rate 30 Sq Ft over Disall
inputs? Office threshold
11 NO |ALHBOT 0 0 0
2] NO [ALMD11 0 0 0
3 ANHMO1 750] 133.3246 0
4 BKFD12 764] 131.7208 0
5| NO |BKFD13 0 0 0
6] NO [BKFD14 0 0 0
7] NO [BKLYO1 0 0 0
8 BRENT1 795 144.12] 4.179572
8] NO |BSRN70 0 0 0
10[ NO |BVHLO1 0 0 0
1 CLVS11 854| 140.1966 0
12 CMTNO1 790 135.5077 0
13 CNCROT 764| 132.9208 0
14 CNPKO1 838] 148.7192] 19.510
15[ NO |COTN11 0 0 0
16 DLMR12 814 141.1505 0
17 ELSG12 754] 135.7015 0
18 ELTR14 758] 136.3715 0
19 ESCNO1 764! 131.4665 0
20 EURKO1 747| 131.4766 0
21 FLSM12 818| 1386725 0
22 NO_[FRMT11 0 0 0
23] NO [FRMT12 0 ) 0
24 FROK11 828 139.5669 0
28 FRSNO1 747 13038 0
28 FRSN11 745! 135.5195 0
27 FRSN12 808| 144.9065| 8.801238
28 FRSN13 881] 150.1355] 24.23124
29 GLDL11 764 139.4077 0
30 GRDND1 775| 136.8392 0
31l NO |HLWDO1 0 0 0
32 NO [HNPKO1 0 0 0
33 HYWR11 728/ 130.9282 0
34 IRVNTY 767| 136.3282 0
35/ NO |LAJLAA 0 0 0
36 LAMS01 848] 134.0465 0
37 LSANO1 815] 150.0715] 24.01803
38] NO [LSANDS 0 0 )
39] NO [LSANOB 0 0 0
40 LSANO7 755 137.6423 0
41| NO |LSANO8 0 0 0
42] NO |LSAN10 0 0 0
43 LSAN11 781] 130.8815 )
44 NO [LSAN12 0 0 0
45/ NO |LSAN14 0 0 0
46] NO |LSAN15 0 0 0
47] NO |LSAN29 0 0 0

Page 1 of 3 @
1172°d INIWIOUNDW TOIDNUNIL WOBS:TT 26, 22 9NY



Floor Space Direct Cost Disallowance, Plus Trailing Overheads

! Old Disalifor | Disall | Subtotal |Over head| Total

Cost Central Rate | 30 SqFt over Disail

Inputs? | Office threshold
48 LSAN34 748] 132.9985 0
49 LSAN35 734] 133.6415 0
50, NO |LSAN33 0 0 0
51| NO |LSAN56 0 0 0
827 NO |LVMR11 0 0 0
53 MDSTG2 772| 133.4045 0
54 NO |MLPS11 0 0 0
55/ NO |MRTZ11 0 0 0
56 MTVW11 778| 134.8623 0
67| NO |NHWD02 0 0 0
58 NSCR11 7468] 130.3595 0
59 0oCSD11 796| 143.3975] 1.771238
60 OKLDO3 743] 134.6123 0
61| NO |OKLDO4 0 0 0
62 NO |OKLD11 0 0 0
63] NO |OKLD12 0 0 0
64] NO |ORNG11 0 0 0
65 ORNG14 833| 143.4185] 1.84111
66 PCBHO1 823] 141.0695 0
87 PLALO2 771| 1406777 )
68 PLAL12 810| 151.1677| 27.87188
69 PLTN13 782 135.8192 0
70 PSDN11 830| 149.8492] 22.61034
71| NO |PSDN12 0 0 0
72 RBRN11 845 148.1825| 17.72124
73] NO |RDCY01 0 0 0
74 RILTA1 777| 130.6823 0
75 RNPS11 994| 184.4135| 138.4912
76 ROSM11 754] 134.1335 0
77| NO__[RVSDO1 0 0 0
78 SCRMO01 746] 134.1392 0
79 SCRM02 790[ 132.4777 0
80 SCRM03 755| 132.1015 0
81 SCRM11 768| 134.6446 0
82| NO |[SCRM12 0 0 0
83] NO |SCRM13 0 0 0
84 SELM11 772 132.0665 0
85 SHOKO1 765 141.7038 0
86 SKTNO1 778| 130.8162 0
87 NO [SKTN11 0 0 0
88 SLNSO01 767| 134.6169 0
89 SNANO1 833| 143.1068| 0.802649
50 SNAN11 788| 137.4208 0
g1 SNBUD2 803| 134.1995 0
92 SNCR11 762| 133.2245 0
83 SNDGO1 823| 146.3769] 11.70265
94 SNDGO02 769| 140.0954 0
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Floor Space Direct Cost Disallowance, Plus Trailing Overheads

Old | Disallfor | Disall | Subtofal |Over head| Total

Cost Central Rate 30Sq Ft over Disali
inputs? Office threshold
g5 SNDGO3 784 13341 0
96 SNDG14 889 146.1275] 10.87124
g7 SNDG15 809] 148.5969] 19.10265
08 SNDG16 776] 139.7931 0
99 SNFCO1 819] 146.7323] 12.88726
100 SNFC04 802] 139.3892 )
101] NO |SNFCO05 0 0 )
102| NO |[SNFC06 0 0 0
103 SNFC12 848| 144.4835| 5.391238
104 SNFC21 772] 134.7786 0
105 SNJS02 811] 140.1831| 21.05649
106] NO  |SNJS11 0 0 0
107 SNJS12 804| 134.7254 0
108 SNJSZ1 859] 145.2162| 7.833418
1089] NO [SNLN11 0 0 0
110[ NO |SNLOO1 0 0 0
111 SNMT 11 766] 133.3615 0
112 SNRS01 774| 134.8408 0
113 SNTCO1 774| 135.1754 )
114] NO [SNTC11 0 0 0
118 SNVAD1 758] 134.3331 0
116 SNVAT1 799( 136.9108 0
117 NO [SPED11 0 0 0
118/ NO |TUST11 0 0 )
119 VISL11 788] 132.5315 0
120 VIST12 778 135.0085 0
121] NO [VLLIOA 0 0 0
122 VNNY02 766| 141.1085 0
123 VNTRO2 804[ 132.5165 0
124 WLANO1 883| 154.3131] 38.15649
125 WNCK11 800[ 147.8631] 16.65649
126] NO |WSCR11 0 0 0
82662] 10968.77| 433.3081
79 78 79

Phase 1 Average:| $ 791.92 | § 138.82 [ § 548 [ § 144.30 1.05| § 16152

| Percent of Oid Rate Disaliowed:|  19.1%
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DC Power Direct Cost Disallowance, Plus Trailing Overheads

L A B S T U Y w
Function Rate Element Total No. of | Average Average Percent
T Disallowance| Offices | Disallow. O Disaliow.

Rate of
Old Rate

AVERAGE

DC Power Installation-Rec |Floor Space $ 169.40 7913 214 )% 791.92 0.27%
DC Power Installation-NRC |DC Power Cabling | $ 15.24 791 019)9 8.91 2.17%
DC Power Installation-NRC |infrastructure $ 24,286.91 79! 5 307.43 | § 40,604.77 0.76%
DC Power installation-NRC {DC Power $ 480.78 79/8 6093 453.00 1.34%
DC Power Generation-Rec |DC Power $ 31317 79/$ 396§ 296.00 1.34%
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Plus Trailin

Security Installation Direct Cost Disallowance, |
A B8 S T u \ W
) " Function Rate Element Total No.of | Average Average Percent
Disallowance| Offices Disallow. Old Disallow.
Rate of
Ol Rate
AVERAGE
Security installation-Rec Floor Space $ 21980 79| $ 278 §$ 791,92 0.356%
Security Installation-NRC infrastructure THHHRHERRE 791§ 1,889.07 | $ 40,6804.77 4,64%
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A

Construction Direct Cost Disallowance, Plus Trailing Overheads
B u w

S T \'J
B Function Rate Etement Totaf No.of | Average | Average | Percent
L Disallowance| Offices | Disaliow. Oud Disallow.
Rate of

Old Rate

AVERAGE

Common Construction-Rec Floor Space $ 17010 79(% 2156(5% 791.92 0.27%

Common Construction-NRC infrastructure $ 28,835.82 79| $ 37767 | § 40,684.77 0.83%

Construction Provisioning-NRC |Licensed Space $ 2,404.37 79/% 3044 (% 17,768.03 0.17%

interconnector-Specific-Rec Fioor Space $ 539.49 79|$ 6831]% 791.92 0.86%

interconnector-Specific-NRC Licensed Space $ 11,779.89 79/ % 14811 | $ 17,768.03 0.84%
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Summary of Average Disaliowances by Function and Rate Element from Phase 1

T1/8°d

A B C D

Function Rate Elernent Average Average Percent
Old Rate | Disallowance | Disallowance

of Old Rate
Fioor Space Floor Space $ 7919238  151.52 19.13%
DC Power Installation-Rec Floor Space $ 791.92 9% 2,14 0.27%
DC Power Installation-NRC DC Power Cabling | $ 891§ 0.19 217%
DC Power Installation-NRC Infrastructure $ 40694.77 % 307.43 0.76%
DC Power Instaliation-NRC DC Power $ 453001 8% 6.09 1.34%
DC Power Generation-Rec DC Power $ 296.00 | § 3.96 1.34%
Security Installation-Rec Floor Space $ 7919219 278 0.35%
Security Installation-NRC Infrastructure $ 406947718 1,880.07 4.64%
Common Construction-Rec Floor Space $ 791.92 | § 215 0.27%
Common Construction-NRC Infrastructure $ 4069477 (% 377.67 0.893%
Construction Provigioning-NRC |Licensed Space |$ 17,768.03 | $ 30.44 0.17%
Interconnector-Specific-Rec Floor Space $ 79182 ($ 6.83 0.86%
Interconnector-Specific-NRC  |Licensed Space | $ 17,768.03 | § 149.11 0.84%
Floor Space Floor Space § 791928 15152 19.13%
DC Pawer Installation-Rec Floor Space 3 791.921% 2.14 0.27%
Security Installation-Rec Floor Space $ 78192 1% 2,78 0.35%
Common Construction-Rec Floor Space $ 79182 )% 2,15 0.27%
Interconnector-Specific-Rec Floor Space $ 791821 8§ 6.83 0.86%
Floor Space $ 165.43 20.89%
DC Pawer Installation-NRC DC Power Cabling | $ 89118 0.18 2.17%
DC Power Installation-NRC DC Power $ 453.00 | $ 6.09 1.34%
DC Power Generation-Rec DC Power $ 206.00 | $ 3.96 1.34%
DC Powaer Installation-NRC Infrastructure $ 4069477 | S 307.43 0.76%
Security Instafiation-NRC infrastructure $ 4069477 |% 1,889.07 4.64%
Common Construction-NRC Infrastructure $ 40,694.77 | $ 37767 0.93%
infrastructure $ 257417 6.33%
Construction Provisioning-NRC |Licensed Space |$ 17,768.03 | $ 30.44 0.17%
interconnector-Specific-NRC Licensed Space [$ 17,768.03 [ § 149.11 0.84%
$ 179.55 1.01%

Page 1

LINIW3IOUNOIW THIONONIL Wd18:2T 26, 42 39



Summary of New Rates for Phase 2 COs with Average Disallowances from Phase 1

22 9Ny

26,

21
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i A B c D E F G H 1 K] K L M N Q P Q
Recuming | Recuming | Recurriag | Nom-Rec Non-Rec Non-Rec | Recuming | Recuntng | Recuniag | NonRec | Non-Rec | Non-Rec Racurtlag | Recuning | Recwring | Noa-Rec | Mon-Rec
OMRate 1 Old Rate | OMiRate | Old Rate OM Rata Old Rate Floor DC Power | OC Pewer | OC Power | Liconsed | nfastincium | NawRats | MowRats | Now Rate | NewRals | New Rate Neow Rats
Floor DC Powet | DC Power| DG Powsr!  Ucensed | infasruckire | Space | Generslion| Cabflag | Genesalion| Spece Floor OC Pewer | DC Power { DC Power ; Liceassd | infresingciure
Spacs { Generalion Geseraiioa)| Spaca PciDis. | PotDis. | PctDls. | PctDis. | PofOis. PotDls. | Spacs Genasslion | Cabiing { Ganersilon Space
Tarilt Todl Tarll Tl Tarlk Tari
§ 60600 |3 208005 772]|$ 4530015 1551000 | § 1078400 | 20.80% 1365% 2.17%:! 1.34% 1.01%] 633%(3 M00018 20200(8§ 7553 447.00 [ 19,319.00 | §100.826.00
$ B55200|% 2900015 97413 4530015 1951600 |3 €7301.00] 20.B0% 134% 2.17%: 134% 1.01%! 833%|$ 67400 (8 2020018 063 447100 {3 19319001 8
§ G00[S 29000|$ 7723 45300]§ 1851800 [ SO.3W0 20.00% 1308 2.17T% 1.34% 1.01% a33%|s T2i.00 20200 | ¢ 1.58 447.00 1931900 §
S 680001S 206005 1455]3 453008 1951800 1§ 7200400 20.80% 134% 247% 1.34% 1.01%: 633%|$ O5M00 (S 20200 M2 |§ 44700 [$ 1931900 §
$ 64300]S 2960003 1455]3% 45000 (% 1856%800 |$ 7480000 | 20.89% 1.34% 247% 1.34% 1.01%: 63IN|$ O6870C|S 20280 14.23 447.00 | S 1931000 | §
§ 86800 |$ 20600]5 145513 45000]3 1651000 |3 8590008 ] 20.80% 1.34% 2A7% 1.34%)] 1.01% a2y%is 6800 20200 HD 447.00 [§ 3031000 | 8
S ON00|$ 2060018 523{§ 43300|3% 1951400]|§ S115500| 20.80% 1.30% 247% 1.34%] 1.01% QIN[(S BS400/S 20280 |8 512 447.0G | § 19.310.00
$ 7100]3 20000/8 9.74|5 45%00(S 1051600 |$ 4872200 20.80% 134% 247% 1.34% 1M SAIS B1R00 ]S 202008 953§ 447.00%1931800
OIFRMT11 [$ 80100 ]S 290.00[5 07413 453.00 | 4 1861600 | § 54,230.00 20.88% 1.34% 2.37% 4% 1.01% S33%(§ 63400 |s 20200(3 9488[3 447.00 (31931000
10[FRMT12 ]S 81000 | 2W600j8 523§ 45300|8 1951600 | $ 45.916.00 20.90% 1.34% 2.47% 3% 10% 833%|§ O64100|$ 202003 5123 447.00 | § 1931000
14HLANDN 1§ 70800 S 2060015 77218 45300[8 160840018 45.420.00 | 20.80% 1.34% 2% 34%. 191% $3I%|$ O60ROC|S 202008 755{§ 447.00]31590200]§
12]NPKOt |$ 78800 |3 20600}8 7.72]5 45300 )3 10500013 50.305.08 | 20.00% 1.34% 2.37% 1.34%| 191% 430%|$ 62300 |3 70200|$ 7558 44700 |$ 1831800 | § 55,370.00
1INALN § 3100]|S 2060018 772]5 45300(3 1951800 | 3 55344.00 20.99% 1.34% 217% £.34% 1.91% €3NI ©4200(§ 20200(3 736]|$ 44700 |3 1931000 8
14[LSANDS |3 6080013 WE001% 772]/8 450.00|% 185%00(5 43473.00 20.60% 1.24% 2IT% 134%! 1.81% S3¥R|$ 6ME0|3 20200 % 78513 447.00[$1931800(%
18 $ D100[s W00} 702 45300 13 1001800 § 5794300 | 2009% 1.34%. 2.47% 1.34% 101% S33%|§ 68700 ]S 20200(% 7S55(3 4470081931900 8
10JLSANDE |S 81300]8 WAOO(S 523 45300 [$ 1608400 | 5 47318.00 20.00% 1.54% 2L1T% 1.34% 191% S3¥%|5 ec43ma|s 202004 50218 44700 | $ 1550200
17(L3AN10 |5 7890018 2060018 52318 4500($ 183160015 52817.00 20.80% 1.34% 2.17% 134% 1.81% S3%{F MO0 2920013 51218 447.00 |9 19319.00 484720.00
18JLSANI2 i3 301003 2060013 77215 4K001% 19616.00]|$ 6235000 2089% 1.4% 21T% 1.34%. 101% 833%|$ B8MO0|$ 292003 756[3 44700 1931000 | § 58408.00
JOJLSANT4 |§ %0800 | § 20800 52315 4fan0{s 18418.00]$ B81,73%.00 20.80%) 1.4% iM% 1.4% 1% G33%[$ 6S4000[S 22003 5123 7.0 4&”}195—}-
20 S |$ 70800) &% 20800 1455(3 45300(3 1351000 |5 85230000 20.00% 1.34% ZI7T% 1.34%: 101% 833%|s$ swMod|[s 202008 14233 44700 )% 19318.00
21ILSANZ® |3 07008 29600 77218 45000 |8 10,004.00 | 5 4S5000.00 20.89% 1.34% 2.57% 1.30% 2 ik] 43%[§ O3B0 i3 20200($ 138{3% 447.00 ] $95902.00
22]USANSS |$ 76300 |$ 204008 5233 453405 16,004.00 | § 40,540.00 § 20.09% 1.34% 2.17% 134% 1.01% S35 6uo|y 20200)s 512]8 447400 (9158020018 37.976.00 |
ZIJL8ANSE |3 S2t00($ 20800 .74 $ 1041600] % 72180.00 20.00% 1.34% 2.17% 1.34% 101% S33%|$ 854008 280200)F 833 w200 31931000} § 8782200
4jLVRIY |$ 38300 |3 28800 485518 45000($ 19518.00|5 ¥0.538.00 2080% 1.34% 297% 134% 101% S3¥%|5 683m0|$ 20200]% 448 (% 44700 |3 19310.00
20]MLPSE1 |S 8000018 206.00 145515 45300 (|3 1851808 | § 48.900.00 20.80% 1.34% 2.17% 1.34% 101% B3NS B4080]3 2M200|$% 14233 44700 ] § 19318.00 45,
20]MRTZ11 |$ 82000]$ 200003 77218 453M0|$ 19.51600| 5 67548.00 2080% 1.34% 21M% 134% 101% 83M%| 5 685800 | 4 2020018 738|$ 44700 | $19318.00 IM_
Z7INHWDU2 (31350008 2080018 0.74{S 480[$ 1051800( § 92,191.00 2089% 1.34% 2.17% 1.34% 1.01% S33%/5 108000]S 29200}3 95318 44700 )% 19310.00 882%0.00
28]OKLD0A |3 853003 2080013 074 48300 1§ 1931800} 63918.00 X800 1.34% 2.17% 1.34% 101% S33%|5 675008 2020013 95|35 47.00[319310.00] ¢
20[OKLD1Y | 82300/% 20800 ($ 7.723iS #5S00(§ 193160013 88,¢MO0 | 2080% 1.34% 2.17% 1.34% 1.01% 83%i5 G5100/3 20200]% 7553 4478013 19310.0D { ¢
OKLDI2 |$ 70300 |5 20800 |3 772 4300 |5 1951800 40436.00 | 2080% 1.34% 2.17% 1.34% 1.01% 833%|S B1WO00|$ 202008 755]|% 44700)$19319.00 ¢
31|ORNG11 [$ 79300(8% 20600{$ 9.74 43300 |3 _19.518.00 62.084.00 2080% 1.34% 217% 1.34% 101% BI%|S 0270013 20200]$ e53]% 447.00]$19316.00 1
32]PSDNiI2 |3 7700018 20800(S 0.74 403001 § 1800400 1§ 52,779.00 20.90% 1.34%/ 217% 134% 101% B33%|$ 600003 292001 95315 #4700 ($15902.00 |1
NIROCYOS | 845003 28800 (5 0O.74 45300[$ 19318005 8301800 2000% 1 2.17% 13656 101% B33%/S 60800|§F 20200]3 953|§ 447003 18318.00
MIRVEDO! |$ 771005 29800 |S 4.59 4300|s 1951600 [§ 3841200 20% 1.34% 247T% 1.3¢% 101% BN F SWO0|S 20200|5 44973 MT00|S 19310.00
M[BCRMIZ [ 854005 208M [§ V.72 4530018 1951000 {8 72,190.00 | 20M% 1.34% 2.17%, 1.34% 101% SI%|§ 6r800|3 2020018 1.5 700 | $18.310.00
W[SCAMLS |3 500 |5 20680 [8 772 45300($ 19518.00 |5 7584600 | 2009% 1.30% 217% 1.3¢% 1.01% 633%iS 65200[3 20200|% 754|$ &4700[% 1951800
SINING1T |$  868.00 08008 523 4S300]5 WAI600(§ 7228100 | 20M0% 134% 217% 1.30% 1.01% 8ASN/S 007008 292003 S512]8 447.00]3%19.319.00 | ¢
W[SWFCOS |$ D00 $ 2080015 B 45300 | 3 18518.00 67,621.00 | 20.80%) 136% 217% 1.3 1.01% BIB%{ § 64100]8 20200|8 SI2|3 4470031831900 ]9
W|ENFCOS |$ 36900 [§ 20600 |§ 528 45300[% 1851800 [§ 4004500 | 20.80% 124% 217% 1.3¢% 1.01% 635 202003 20200|% 512|3 44700 3519319.00 | ¢
A01SMUSI1 |$ 832008 20600 (% 1455)8 49300[8 951600 ]38 63,2580 DI 134% 21T% 1.34% 1.01% 03%%iS 67400|$ 29200(% 1423|5 44700} $15319.00 | 4
41[ANENTT [$ 20800(5 2080013 874]3 45300]35 1951000[3 60,217.00 20.90% 1.30% 211% 1.34% 1.05% 835%}S a00|3 20200(3 955|% 44700 % 18,319.00 | §
2080001 |3 #1400]|$ 2000015 O74]3 453.00]| 85 19516000 |$ 30038460 20 40% 1.34% 21T% 1.34% 1.01% B8.33%: T00 (3 202§ 95815 100 :m.sn.mj
43SHTC11 [$ 901005 20680 |§ 455 (% 43300{8 19316005 77.724.00 2000% 1.34% 217% 1.34% 1.00%] BIIS 7300]$ 20200|F 1423|353 44700 $183516.00
4A4[0PSDI1 |[$ 81800 (¢ 29800|S 7728 45308[$ 1951800 |$ 62,435.00 2006  1.34% 217% 1.34% 1.01% 0.33% GB0013 202008 T7S55|% 447.08]319,319.00 | ¢
43 1 [$ 7/400|§s 20600|S &623$ 453.00{§ 1951800 {§ 36,702.80 20.00% 1.34% 2.17% 1.34% 1.01% 8.39%{S 61200]% 209208|8 512]F 447.00]$510.3%0.00
Aalviliol [$ 7e7.00(% 0600|S 523§ 45300[% 1931600 |§ 5184480 20.00% 134% 217% 1.34% 1.01% B3NS 63100|3 202085 892|3 44700 $16319.00 | ¢
47 11 ]3 83700($ 29600(% 823 |3 #300(s 10518003 es4e000| 2089%| 13e%| 217%| 1%l 10X a%|s s200if 2920013 512(5 447.00(51931900)3
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